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African Mining… 
Time for a reality check? 

Mine Africa Forum, March 2018 



The World… 
in CRISIS? or ON THE MEND? 

  Trump mania and 
nationalism – illegal 
immigration 

  BREXIT and European 
populism – illegal 
immigration 

  Canada and Australia – 
Nanny State 

Religious extremism 

Korean crisis 

  South America – warlords 
and crime mixed with 
populism 

  China – a new 
world player 

  The Russian Bear 

  Middle East conflict 
and emerging new 
Saudi Arabia 

  The Arab Spring countries’ dilemma 

  Global competition and 
Africa having to look 
after itself 



Global Economy… 
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Gold has outperformed equities, bonds,  
and key commodities since 2000… 

Indexed performance of gold against other asset classes 

Source: Bloomberg 



Africa’s mineral endowment… 

30% 
of the world’s 

known resources 



Worldwide gold exploration budgets by 
country…  

  The largest portion of available exploration funds are now being spent in South 
America (30%) and North America (28%) with only 14% allocated to Africa (6% 
to West Africa and 2% in the DRC) 

Data as of Nov 15, 2017 
Source: S&P Global Market Intelligence 

88 other countries and four regional allocations account for 10.1% 

1535 companies’ budgets totalling US$7.05 billion 



Worldwide base metal exploration 
budgets by country…  

Australia 
Chile 

14 
13 

10 Peru 

9

8 

Mexico 

USA 

8 
Canada 

4 China 

4 
Brazil 

3 DRC 

2 Zambia 

2 Indonesia 

2 Russia 

Remaining 17%: other countries 

1.6 Argentina 

Serbia 
1.5 



The Mining Sector Cycle… 

Source:	
  Sco)a,	
  Global	
  Banking	
  and	
  Markets	
  



African mining vision…requires 
partnerships to build on successes 

African 
Mining 

Global institutions setting objectives for 
emergence of African countries based on mining 

2008 African 
Union meeting IMF 

World 
Bank 

Paris Club 
International 

Investors 

Governments 



Instead of building on the successes we have 
tried to harvest with no broader economic plan.. 

	
  
	
  

Percentage of project cashflows (undiscounted) going to 
State from gold projects 
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Gold Price US$ 1,300/oz ; Cash operating cost - US$ 700/oz 

? 



Dividends and Taxes paid to 
State of Mali... 

Randgold operated mines have paid  FCFA 1 227 billion (US$ 2.3 
billion) in the form of Dividends and Taxes to the State over 21 

years 

DIVIDENDS TO 
STATE 

FCFA 194 milliards 
US$ 371 million 

ROYALTIES TO 
STATE 

FCFA 342 milliards 
US$ 654 million 

DIRECT AND 
INDIRECT TAXES 

TO STATE 
FCFA 691 milliards 

US$ 1.3 billion 

DIVIDENDS TO 
RANDGOLD 

FCFA 487 milliards 
US$ 934 million 



Côte d’Ivoire…cumulative  
Government vs Randgold receipts 
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DRC…growth in production under 
2002 mining code 
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Examples of how mining industry is a 
springboard for country’s development… 

Governance 

International 
Support 

Private Sector 

Natural 
Resources 

Regional 
Integration 

…mining can play a critical role 

Traditional 
industries 

Services 

Manufactur-
ing 

Tourism 

Benefication 

Infrastructure 

Low skilled 
Low growth 
Low value 

High skilled 
Globally competitive 

Growth potential 

Economic Diversification 

Mining sector 
 sphere of influence 



Randgold Resources…creating value  is  
a long term game 
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Kibali Gold Mine…DRC 



Loulo-Gounkoto Gold Mining Complex… 
Mali 



A sustainable mining industry needs… 

Mining 
Companies 

and 
Investors 

Governments 
NGOs and 
Regulators 

Employees 

STAKEHOLDERS 

Communities 

…a committed partnership 



Disclaimer… 

Randgold reports its mineral resources and mineral reserves in accordance with the JORC 2012 code. As such 
numbers are reported to the second significant digit. They are equivalent to National Instrument 43-101. Mineral 
resources are reported at a cut-off grade based on a gold price of US$1 500/oz. 
The reporting of mineral reserves is also in accordance with Industry Guide 7. Pit optimisations are carried out at a 
gold price of US$1 000/oz, except for Morila which is reported at US$1 300/oz. Mineral reserves are reported at a 
cut-off grade based on US$1 000/oz gold price within the pit designs. Underground reserves are also based on a 
gold price of US$1 000/oz. Dilution and ore loss are incorporated into the calculation of reserves.  
 
Cautionary note to US investors: The United States Securities and Exchange Commission (the SEC) permits 
mining companies, in their filings with the SEC, to disclose only proven and probable ore reserves. Randgold uses 
certain terms in this annual report such as ‘resources’, that the SEC does not recognise and strictly prohibits the 
company from including in its filings with the SEC. Investors are cautioned not to assume that all or any parts of the 
company’s resources will ever be converted into reserves which qualify as ‘proven and probable reserves’ for the 
purposes of the SEC’s Industry Guide number 7. 

  
CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS: Except for the historical information 
contained herein, the matters discussed in this presentation are forward-looking statements within the meaning of 
Section 27A of the US Securities Act of 1933 and Section 21E of the US Securities Exchange Act of 1934, and 
applicable Canadian securities legislation. Forward-looking statements include, but are not limited to, statements 
with respect to the future price of gold, the estimation of mineral reserves and resources, the realisation of mineral 
reserve estimates, the timing and amount of estimated future production, costs of production, reserve 
determination and reserve conversion rates. Generally, these forward-looking statements can be identified by the 
use of forward-looking terminology such as ‘will’, ‘plans’, ‘expects’ or ‘does not expect’, ‘is expected’, ‘budget’, 
‘scheduled’, ‘estimates’, ‘forecasts’, ‘intends’, ‘anticipates’ or ‘does not anticipate’, or ‘believes’, or variations of 
such words and phrases or state that certain actions, events or results ‘may’, ‘could’, ‘would’, ‘might’ or ‘will be 
taken’, ‘occur’ or ‘be achieved’. Assumptions upon which such forward-looking statements are based are in turn 
based on factors and events that are not within the control of Randgold Resources Limited (‘Randgold’) and there 
is no assurance they will prove to be correct. Forward-looking statements are subject to known and unknown risks, 
uncertainties and other factors that may cause the actual results, level of activity, performance or achievements of 
Randgold to be materially different from those expressed or implied by such forward-looking statements, including 
but not limited to: risks related to mining operations, including political risks and instability and risks related to 
international operations, actual results of current exploration activities, conclusions of economic evaluations, 
changes in project parameters as plans continue to be refined, as well as those factors discussed in Randgold’s 
filings with the US Securities and Exchange Commission (the ‘SEC’). Although Randgold has attempted to identify 
important factors that could cause actual results to differ materially from those contained in forward-looking 
statements, there may be other factors that cause results not to be as anticipated, estimated or intended. There 
can be no assurance that such statements will prove to be accurate, as actual results and future events could differ 
materially from those anticipated in such statements. Accordingly, readers should not place undue reliance on 
forward-looking statements. Randgold does not undertake to update any forward-looking statements herein, except 
in accordance with applicable securities laws.  


